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Chairman, Corporate Services Scrutiny Panel
Morier House

St Helier

JE1 1DD

31 August 2016

Dear John
Corporate Services Scrutiny Panel - Review on MTFP Addition

Thank you for your letter asking for the official view of the Committee on the proposals for the States
payment of rates, a funding mechanism to support this and the possibility this might be by an increase
in the non-domestic Island wide rate.

The Supervisory Committee met with the Minister for Treasury and Resources on 23 May 2016 and
was informed that the income stream options identified by the States Treasury to enable the States
to meet its liability to Parish rates were income tax, GST (goods and services tax), imp6t, and the
island-wide rate but there might be other taxation measures. Each of the options had advantages and
disadvantages, some were blunt instruments and would be more difficult to justify than others.
However, not all Connétables were present at that meeting and the Minister advised that he would
consult with those Connétables who were not present and would then bring forward proposals for an
income stream which would enable the States to pay rates.

We have not been notified of any further proposals — indeed the Draft Medium Term Financial Plan
addition for 2017-2019 (P.68/2016) has been lodged and it is proposed that the States should pay
rates from 2017 but an income stream from 2018 has still to be identified in order to achieve the
required cost neutral position.

The Committee has not, therefore, taken a view on the proposals although it has always been of the
view that Connétables should not take money from ratepayers to enable States Departments to pay
their rates but rather Departments should regard rates as a utility bill and seek savings, or raise funds,
to meet its liabilities. Connétables are also mindful that ratepayers of rural parishes saw their rates
almost double when the IWR (island-wide rate) was first introduced so a further increase is likely to
be opposed and it could impact negatively on the lower quintile of domestic property. If an increase
in the IWR is targeted at businesses, given that rates as a proportion of rents are significantly lower
in Jersey than most of the United Kingdom, such an increase would adversely affect small businesses.

The Committee has written to the Minister for Treasury and Resources commenting on general
matters within P.68/2016 and | enclose a copy for your information.

Yours sincerely,

Len Norman
Chairman

East Wing RJA&HS, Route de la Trinité, Trinity, Jersey, JE3 5JP
Telephone: 01534 767555 Fax: 01534 767666



Supervisory Committee

: (f) Iand owned by any pubhc or parochlal authonty and used exclusnvely or-pu
“parochial purposes; : SR
(g) land used by the Mlmster for Educataon predommantly for the p poses of |ts‘ et
undertaking; - ST S

-~ Article 18(2)

“(c) land occupied by any publlc or parochlal authonty and used exclusnvely forv pubhcyf E
or parochlal purpose, but excludlng Iand |n the occupatlon of any employee of any
such authority. S AR ‘

2. Parochlal property and whether th|s exemptton W|II change |f the exemptlon for publlc:
authority property is to be removed : ,

- 3. Levylng of rates and whether an amendment to the law W|Il be requ1red if only the pansh rate‘
is to be paid by the States (Article 15 requires each parish to levy for each rateable year a
parish rate and an Island-wnde rate).

4. Rates Management System (RMS) - if the Law is amended so that onIy the parish rate is
paid by the States then changes will be required to the RMS as both rates are mcluded in
the rate demand. Will the States met the cost of this change'? S -
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5 Revaluatlon of rateable values WhICh is suggested in Part 1 2 of _the draft MTFP Addltlon
‘2017 -2019, would involve 3|gn|f|cant work but would not alter the amount | "rsed (it would" e

. only redlstnbute the amount pald by. ratepayers) Prior to belng fixed the: rateable value was =

- based o ntal value and for certain propertles such as utlllty companl thi d

y” 4 ; -
ratlo between the domestlc and non domestlc rates isto be mamt‘ "ned the apportlonment'm :
, the Regulatlons WI|| have to be changed (process outluned abov‘: o

' The Commlttee noted that WhIISt itis proposed that the States pay rates from 2017 itis stlll mtended o
to ldentlfy an income stream from 2018 in order to achieve the requnred cost neutral position. The
_Connétables remain of the view that ratepayers generally 'should not. have to provide funds to
enable States Departments to pay their rates but rather Departments should regard rates asa ut|I|ty
bill and seek savings, or raise funds, to meet its Ilablh’ues . : ‘

Yours smcerely

Len Norman
Chairman
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